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IS AN ANNUITY FOR YOU?

Know What You're Looking For
The following questions will ask you about your current and future financial 

situations. Use these answers to get a better understanding of what you need 

to do to secure your financial future. 

 

Begin by asking yourself these questions:

When considering any type of investment, what is the most important to 

you? 

Current income

Saving for future

Safety

When do you anticipate withdrawing your funds?

Next month

5 years or less

Liquidity

Yield

5-10 years

10 years or more

Would you like to guarantee income to someone should something happen 

to you? If yes, how long? 

10 years 20 years or more

Do you plan to make additional payments into your plan?

Yes No

Would you be interested in a plan that would pay you up to 60% more in 

monthly income, if you suffer a disability?  

Yes No



IS AN ANNUITY FOR YOU?

Know What You're Looking For
Additional questions:

Do you have concerns about your financial security?

I will outlive my savings.

Income taxes will reduce the value of my savings

I want to benefit from gains in the market without losing my 

principal

I may not have the income I need every time CD interest rates 

go down.

I will reduce my estate by having it go through probate.

I will my money available to creditors instead of my family

I am concerned transferring my money will result in penalties 

and fees.

What financial problems would you like to solve?

Yes No

Once you start understanding these questions then and only then 

will it be time to sit with a financial professional.  



7 Problems Annuities Can Solve



Everyone is living longer and costs keep going up. Some people are outliving 

their savings. Will my income live as long as I do, or will I have to look to my 

family or rely on welfare to meet my needs? 

 

 

Problem 1: I will outlive my savings 
 

Solution: A monthly income guaranteed for life 
 With an annuity, you can have a monthly income guaranteed to live as long as 

you do. You'll receive a check each and every month for the rest of your life, no 

matter how long you live. In addition, your income payments are guaranteed to 

never go down, no matter what happens to interest rates. 

 

 

Problem 2: Income taxes will reduce the value of
my savings 
 Income earned on bank savings, CDs, stock and bond funds, etc., is taxed by 

the federal and state governments as it is earned each year...even if you do 

not withdraw your interest earnings or dividend income! Paying taxes now, 

rather than later, can take a substantial bite out of the value of your actual 

gains. After paying current taxes, you may actually be getting 15% to 40% 

less. 

 

 Solution: A monthly income guaranteed for life 
 No income taxes are payable on your annuity interest gains until you receive 

income payments or make withdrawals from your policy. Even then, you pay 

income taxes only on the gains, and often at a lower income tax rate. The tax- 

deferral feature is a great advantage of annuities that can mean a substantial 

difference in the value of your nest egg. 

 

 



The stock and bond markets fluctuate up and down every day, so your money 

could be lost because of market risk. In addition, many retirees have suffered 

the misfortune of losing a substantial portion of their savings in poor 

investments that sounded good at the time 

 

 

Problem 3: I want to benefit from gains in the
market without losing my principal 
 

Solution: A guaranteed return of your money 
 Unlike stocks, bonds or other investments, with an annuity there is no risk of 

losing your money. Your annuity is not subject to market risk, so you do not 

lose money when the markets go down. You could even have an annuity that 

will allow you to participate in gains without losing your principal. You will have 

peace of mind knowing that your money is safe and that it will be there when 

you need it. 

 

 

Problem 4: I may not have the income I need
every time CD interest rates go down. 
 When you rely on your bank CD interest income, declining interest rates are a 

serious problem. Every time a CD comes up for renewal, there's a chance the 

new rate will be lower. Every time CD interest rates go down, you may not have 

enough income to meet your living needs. 

 

 Solution: An interest rate absolutely guaranteed
for the life of your annuity 
 Unlike a bank CD, an annuity gives you a written minimum interest rate 

guaranteed-for the life of your policy! This means that for as long as your 

annuity is in effect, you have a written guarantee that the interest rate 

absolutely will never be less than the minimum rate stated in the policy. 

 

 



In many cases, property intended for heirs and families comes under the 

control of a probate court. Without proper planning, this can mean that your 

estate will be subject to the costs and delays of going through probate. The 

delay can be several months to one or two years, and 8% or more of your 

estate can go to cover the legal and administrative costs of probate.  

 

 

Problem 5: I will reduce my estate by having to
go through probate 
 

Solution: Annuity funds can go to loved ones
without the costs and delays of probate 
 The accumulated value of an annuity can go directly to your loved ones without 

passing through the hands of a probate court. Simply designate a beneficiary 

and the entire value of your annuity will go to your heirs without either the 

delay or the costs of probate. 

 

Problem 6: I will leave my money available to my
creditors instead of my family 
 Your property can be attached by creditors, even if it is not justified. Lawsuits 

are becoming more common and even minor automobile accidents can result in 

tremendous claims. Items such as major medical expenses or liens can result 

in attachments. This can happen not only during your lifetime, but can also 

mean hardship for your heirs or family later. 

 

 Solution: Annuities receive special protection
from attachment by creditors 
Under the laws of most states, annuities can be given special protection from 

attachments because of creditor claims, lawsuits, bankruptcies, etc. With this 

special protection, you and your family will not have to worry about liens and 

attachments. The laws vary, and you should consult a legal advisor regarding 

your state laws and your specific situation. 



Medicaid requirements can mean your life savings will be forever lost to cover 

the cost of nursing home care. With costs of $3,000-$5,000 monthly for 

nursing home care not uncommon, Medicaid benefits may be needed. However, 

to receive benefits, many people are forced to virtually deplete their savings 

and their assets. 

 

 

Problem 7: I will be forced to spend my life
savings on nursing home care 
 

Solution: Annuity income can be exempt from
Medicaid 
 State requirements vary, but assets converted to annuity income for the 

benefit of a spouse can be exempt from Medicaid requirements. This will allow 

you to keep your savings, rather than have your money go to pay for nursing 

home care. If you meet the requirements of your state, your spouse can enjoy 

the benefits of a monthly income from an annuity without being disqualified for 

Medicaid. You should always consult legal advice regarding your state 

regulations and your specific situation. 

 



MORE ANNUITY BENEFITS

Guaranteed bonuses that can recover any transfer 
costs 
 
 
Guaranteed interest rate bonuses that offer above 
market return for a full five years 
 
 
Guaranteed annual interest rate increases for a full five 
years 
 
  
Guaranteed monthly income increases if you suffer a 
disabling illness or injury 
 
 
Guaranteed risk-free annuity value increases linked to 
an equity index 
 
 
Guaranteed benefits without deductions for 
administrative expenses, sales charges or state 
premium taxes



INVESTMENT FEATURES
COMPARISON CHART



YOUR MONEY NOW VS
ANNUITY CHART



Disclaimer: This guide is intended for information 

purposes only and was believed to be accurate at the 

time of publication. The author does not provide tax, 

legal, or investment advice. To determine whether an 

annuity is right for you, speak with a licensed financial 

professional and complete a suitability review. Products 

and features are subject to state availability. Limitations, 

regulations, compliance, suitability and exclusions may 

apply.


